Ohio School Facilities Commission
October 22, 2015 Meeting
William McKinley Room, Statehouse
1:30 PM

MINUTES
Chairman Keen called the meeting to order at 1:30 PM.

Roll Call

Members present: Chairman Keen, Mr. Paul Russell, Dr. Richard Ross, Representative Ramos,
Taylor Stepp for Representative Smith, Senator Manning and Scott Stockman for Senator Sawyer.

Adoption of the July 09,2015 Meeting Minutes

Dr. Richard Ross moved to approve the July 09, 2015 meeting minutes.
Mr. Paul Russell seconded the motion.
Approval: Vote 3-0.

STEM School Facilities Assistance Guidelines Approval — Sarah Spence — Resolution 15-34

Sarah Spence presented updates to the STEM School Facilities Assistance Guidelines for
Commission approval. House Bill 153 created the STEM school facilities assistance program,
which would provide OSFC funding to any Science, Technology, Engineering, and Mathematiés ™
school that is not governed by a single school district board for the construction, reconstruction,
or additions of classroom facilities for the school at a 50/50 state and local share. The original
guidelines were approved at the May 2012 Commission meeting. House Bill 64 of the 131
General Assembly authorized the Commission to provide funding to assist a Qualifying
Partnership that has entered into an agreement for the joint establishment and operation of a STEM
program for the acquisition of classroom facilities, which includes the constructing, reconstructing,
repairing, or making additions to classroom facilities, also at a 50/50 state and local share. A
qualifying partnership is defined by the legislation as a group of city, exempted village, or local
school districts that are part of a career-technical education compact and have entered into an
agreement for joint or cooperative establishment and operation of a STEM education program
under section 3313.842 of the Revised Code. The aggregate territory of the school districts
composing a qualifying partnership must be located in two adjacent counties, each having a
population greater than 40,000, but less than 50,000, and at least one of which borders another
state. Because of the similarity of the legislative requirements between the two programs,
Commission staff has chosen to amend the STEM School Facilities Assistance guidelines to add
a qualifying partnership as an eligible entity for receiving funds under the program.

Chairman Keen moved to approve Resolution 15-34.
Dr. Richard Ross seconded the motion.
Approval: Vote 3-0.



Community School Classroom Facilities Grants Guidelines Approval — Jeff Westhoven
Resolution 15-35

Jeff Westhoven presented the Community School Classroom Facilities Grants Guidelines for
Commission approval. In June 2015 HB 64 authorized the creation of the Community School
Classroom Facilities Grant program, and created an appropriation of $25 M for this purpose. The
law outlines key elements to be eligible:

School must be high-performing, as determined by ODE

School must provide a local match of at least half of project cost
Project must increase seats

Project must serve unmet student needs

Project must show innovation in design
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OSFC may award a grant if the application is approved by both the Superintendent of Public
Instruction and the Executive Director of the Ohio School Facilities Commission. An award is
formalized through a grant agreement. In the grant agreement, the facility must provide an
educational purpose for 10 years. If the facility closes before 10 years, the agreement addresses
ownership and disposition of the facility.

Creation of grant program will involve guidelines and grant agreement, supporting documents
such as the grant application and instructions, FAQs, webinar, and web site. Law requires
commission approval of guidelines only, so we are coming to you today for consideration and
approval. Guidelines are intended to be high-level guidance that shows overall process and
consistency with legislative intent, but not all the details.

The application and instructions are being drafted, but there are similarities to standard competitive
requests for proposal (RFPs). Applications are to be submitted by a deadline to be determined.

Grant awards can be recommended in whole or in part, as long as partial state funding results in a
whole project, either through more local share or a scalable project. Awarded schools would sign
a grant agreement. OSFC would then seek approval of the Controlling Board to release the funds.

The applications, evaluations, agreements, supporting documents are public records. At the
application deadline, a list of applicants is disclosed as a public record. All remaining documents
available upon award of the contract.

Award must be to an eligible school that provides an eligible project scope. Eligible schools
include:

High performing community schools (HPCS)

HPCS serving only grades K-3

Dropout Prevention and Recovery Community School

Newly Established Community School (there are different options within and outside
Ohio)

Eligible project scope is for construction, including design, renovation, addition, reconstruction.
The application must include a schedule with a start, end and milestones, and a budget cost estimate
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prepared by a design or construction professional. The budget is the basis for the 50% match
requirement.

Applications will be evaluated based upon three categories: education quality, financial quality
and construction quality.  Desirable considerations include partnerships with external
organizations and local businesses; a history of strong financial and operational performance and
innovative addition of seas and flexible work spaces at a reasonable cost.

As with other construction programs, the grant would require insurance during and after
construction. During construction the state reimburses a prorated share of expenses. The ten year
term of the grant agreement begins upon construction completion. During the ten years, the state
reserves rights for auditing, reporting, reviews, and inspections to determine compliance.

We expect to come before the commission in January 2016 for the grant agreement. Goal is to
have all grants awarded by June 30, 2016. In between those dates would be the opening and
closing of the application process, evaluation, award, and Controlling Board approval.

Chairman Keen moved to approve Resolution 15-35.
Mr. Paul Russell seconded the motion.
Approval: Vote 3-0.

Accelerated Urban School District Update and Approval — Bill Prenosil — Resolution 15-36

In 2002 the OSFC approved a $1.51B Master Plan for 9 Segments for 11 buildings based on a
72,500 student enrollment. Last year, the Commission approved an amendment to revise the
Master Plan for 32,443 students. The Commission has approved 7 Segments to date and Segment
7 is currently underway with design for 9 new buildings. Three new high schools from Segment
5 just opened last month: John Marshall High School, Max Hayes Career Tech Facility and
Cleveland School for the Arts. Also, for the first time, the enrollment is showing a slight increase
which could mean the enrollment has bottomed out. A new enrollment projection study is
underway.

Bill Prenosil presented the Cleveland Metropolitan School District Segment 6, Amendment 4 for
Commission approval. The proposed amendment reduces the enrollment in one new building.
The Cleveland Segment 6 Project is decreased by $5,174,271 for an updated budget of
$27,856,413.

Dr. Richard Ross moved to approve Resolution 15-36.
Mr. Paul Russell seconded the motion.

Approval: Vote 3-0.

Fiscal Year 2016 Projects Approval — William Ramsey

William Ramsey presented the Fiscal Year 2016 projects for the Commission’s conditional
approval.
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as the Max Hayes Technical School in Cleveland. It is a very innovative career tech. Dr. Ross
added that an expansion of career tech even into junior high/middle schools and that is affecting
some of the space requests that we are receiving from traditional schools. We are seeing more and
more satelliteing of vocational career tech opportunities into a variety of full traditional school
districts rather than just at the career tech centers.

Chairman Keen moved to approve Resolution 15-41.
Mr. Paul Russell seconded the motion.
Approval: Vote 3-0.

Settlement Agreement Approval — Jon Walden — Resolution 15-42

Jon Walden presented a settlement agreement with Triad Architects, Inc. on the Waverly City
School District project and a litigation and lawsuit filed currently pending in Pike County for
Commission approval. The Waverly City School District contracted with Triad Architects, Inc. to
perform professional design services on the Elementary-Pre Kindergarten through Second Grade
building, Elementary Third Grade through Fifth Grade building, the Middle School, and the High
School Projects. After completion, the District experienced several issues on the project buildings
and an investigation revealed multiple issues requiring remediation. The District and Commission
initiated suit against Triad and several contractors related to defective design and construction.
Specifically to Triad, the Commission and District alleged defective design in relation to leaks
from the roofs and its failure to meet in standard of care in design and construction administration.
After negotiation, the parties reached a settlement in which Triad will pay the District the sum of
$586,537.35 plus pay the remaining balance of an insurance policy in two years if any proceeds
remain. The agreement also contains a complete release of certain claims by the Commission
against Triad. This agreement does not release any of the claims against the contractors or other
parties named in the lawsuit.

Chairman Keen moved to approve Resolution 15-42.
Dr. Richard Ross seconded the motion.
Approval: Vote 3-0.

Executive Director’s Report

Director Chovan reported that since the last meeting, there were 6 groundbreakings and 14
dedications. There were 21 closeout reports for Cleveland MSD — Segment 1, 2 & 3; Gallipolis
CSD; Greenfield EVSD; Hopewell-Louden LSD; Ironton CSD; New Knoxville LSD; North
Baltimore LSD; Orrville CSD; Otsego LSD; Pickerington LSD; Shelby CSD; Strasburg-Franklin
LSD; Southington LSD; Teays Valley LSD; Toronto CSD; Waynesfield-Goshen LSD and
Wellsville LSD.

Director Chovan reported on contracts executed since the July meeting. Executed were 10 HB264
projects; 4 contracts, 6 amended contracts and 5 Locally Funded Initiatives (LFI) contracts for
design services for school districts; 1 contract and 6 amended contracts for CM as Advisor/Owner
Agent; 6 contracts, 16 amended contracts and 5 LFI contracts for Construction Manager at Risk;
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